Forward thinking. World ready.

OFFICE OF THE PRESIDENT

January 8, 2010

Regent Jill Docking
Chairperson

Kansas Board of Regents
1000 SW Jackson, Suite 530
Topeka, KS 66612

Dear Regent Docking:

The purpose of this letter is to respond to the management review of Fort Hays State University by
BKD, LLP. We appreciate the very professional manner in which BKD’s accounting team conducted
the recent review of Fort Hays State University and its affiliated entities. Even though this process
was interrupted by a major snow storm and the holidays, BKD completed its task in a timely manner.
The University and its affiliated entities were not surprised that this process resulted in “no
identification of inappropriate disbursements.” We appreciate greatly the observations,
recommendations, and suggestions, and in many instances, remedies to the findings are already
underway. We were especially pleased by the fact that, in general, the documentation provided for
all transactions was judged to be good or excellent.

The following represents Fort Hays State University’s response to all of the recommendations
contained in the BKD Management Review and Audit:

Recommendation # 1: The University seek reimbursement for the double payment of approximately
$200. (page 6)

FHSU Response: The University will be reimbursed by the individual who received the duplicate
payment within 30 days.

Recommendation # 2: That the University review the arrangement with the Kansas Calvary and
consider the potential risks associated with holding this credit card. The review should also
determine whether or not the University should continue with this arrangement as it is unrelated to
the University or its operations. (page 6)

FHSU Response: Kansas Cavalry is associated with the Kansas Department of Commerce. The funds
must be deposited to the University account prior to use of the credit card, and the risk of loss to the
University is minimal. Therefore the University will continue its relationship with the Kansas Cavalry
as per its request. Past use of the card has been minimal.
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University. In addition, annual performance reviews for the Executive Director are completed
and presented by the President of the University. As part of the review of affiliated entities
discussed in the University’s response to recommendation 15, however, the University will
consider the recommendations listed above.
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Edward H. Hammond
President Vice President for Administration and Finance



